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COUNCIL FOR LEATHER EXPORTS 

Highlights  of  Foreign Trade Policy 2009-14

Measures for Leather Sector

1) Duty Credit Scrip under Focus Product Scheme (FPS) enhanced from 1.25%  to 2% of FOB.  The new focus products added under FPS are travel goods of leather ( HS Code 42021910); other articles with outer surface of leather, of composition of leather/of patent leather ( ITC HS Code 42029100) and other footwear (of leather) with uppers of textile materials ( ITC HS Code 64052000)

Gloves, Mittens and Mits, specially designed for use in Sports falling under ITC HS Code 420321 will be eligible for higher duty credit scrip of 5% under FPS.

2) Duty Credit Scrip under Focus Market Scheme (FMS) enhanced from 2.5% to 3% of FOB. 26 new markets added under FMS, including 16 new markets in Latin America and 10 in Asia- Oceania.

3) Zero Duty Scheme introduced under Export Promotion Capital Goods Scheme (EPCG) for certain sectors including leather and leather products. Export obligation on import of spares, moulds etc., under EPCG reduced to 50% of the normal specific export obligation. Taking into account the decline in exports, the facility of re-fixation of Annual Average Export Obligation for a particular financial year in which there is decline in exports from the country, has been extended for the 5 year policy period 2009-14.  

4) Kanpur, Dewas and Ambur recognized as “Towns of Export Excellence” for leather products. For upgradation of export sector infrastructure, ‘Towns of Export Excellence’ and units located therein would be granted additional focused support and incentives. 
5) To accelerate exports and encourage technological upgradation, additional Duty Credit Scrips shall be given to Status Holders @ 1% of the FOB value of past exports. The duty credit scrips can be used for procurement of capital goods with Actual User condition. This facility shall be available for sectors of leather (excluding finished leather), textiles and jute, handicrafts, engineering (excluding Iron & steel & non-ferrous metals ) etc., 
6) DEPB Scheme extended till 31.12.2010. 

7) Leather sector shall be allowed re-export of unsold imported raw hides and skins and semi finished leather from public bonded ware houses, subject to payment of 50% of the applicable export duty.
The following measures will be implemented as “Special Focus Initiatives” under Chapter 1 B of the Foreign Trade Policy.

a) Duty free import entitlement of specified items is 3% of FOB value of exports of leather garments during preceding financial year.

(b) Duty free entitlement for import of trimmings, embellishments and footwear components for footwear (leather as well as synthetic), gloves, travel bags and handbags is 3 % of FOB value of exports of previous financial year. Such entitlement shall also cover packing material, such as printed and non-printed shoeboxes, small cartons made of wood, tin or plastic materials for packing footwear.

(c) Machinery and equipment for Effluent Treatment Plants shall be exempt from basic customs duty.

(d) Re-export of unsuitable imported materials such  as raw hides & skins and wet blue leathers is permitted.

(e) CVD is exempted on lining and interlining material notified at S.No 168 of Customs Notification No. 21/2002 dated 01.03.2002.

(f) CVD is exempted on raw, tanned and dressed fur skins falling under Chapter 43 of ITC (HS).

General Measures

· No fee shall now be charged for grant of incentives under the Schemes in Chapter 3 of FTP. Further, for all other Authorisations/ licence applications, maximum applicable fee is being reduced to Rs. 100,000 from the existing Rs. 1,50,000 (for manual applications) and Rs. 50,000 from the existing Rs.75,000 (for EDI applications).
· An updated compilation of Standard Input Output Norms (SION) and ITC (HS) Classification of Export and Import Items has been published.

· To facilitate duty free import of samples by exporters, number of samples/pieces has been increased from the existing 15 to 50. Customs clearance of such samples shall be based on declarations given by the importers with regard to the limit of value and quantity of samples
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