COUNCIL FOR LEATHER EXPORTS

HIGHLIGHTS OF UNION BUDGET 2014-15

SPECIFIC MEASURES FOR LEATHER SECTOR

· Central Excise duty on footwear of retail price exceeding Rs.500 per pair but not exceeding Rs.1,000 per pair has been reduced from 12 percent to 6 percent. Footwear of retail price up to Rs.500 per pair will continue to remain exempted from Central Excise duty. (Serial No. 180 of Central Excise Notification No. 12/21014 dated 11th July 2014 may be referred)
· Concessional excise duty of 2% without CENVAT credit and 6% with CENVAT credit is being extended to Gloves specially designed for use in sports falling under HS Code 420321. Central Excise Notification No.1/2011-Central Excise, dated 1st  March, 2011 as amended vide notification No.8/2014-Central Excise dated the 11th  July 2014 [new S.No.51A] and notification No.2/2011-Central Excise, dated 1st March, 2011 as amended vide notification No.9/2014-Customs, dated the 11th July 2014 [new S.No.28A] may be referred.

· Skill India : A national multi-skill programme called Skill India is proposed to be launched. It would skill the youth with an emphasis on employability and entrepreneur skills. It will also provide training and support for traditional professions like welders, carpenters, cobblers, masons, blacksmiths, weavers etc. Convergence of various schemes to attain this objective is also proposed.

· Serial No. 282 of the Customs Notification (Tariff) No.12/2012 dt.17.3.2012 contains the list of certain inputs required in the manufacture of leather garments which can be imported by a manufacturer of leather garments or by a merchant exporter tied-up with supporting manufacturer of leather garments for use in the manufacture of leather garments for export by that manufacturer directly or through a merchant exporter, to an extent of 3% of FOB value of export realization made in the previous year, subject to fulfillment of condition No.24 specified in the aforesaid Customs Notification. The Council for Leather Exports is implementing the provisions of the said Customs Notification under Duty Free Import Scheme (DFIS). Fusible embroidery motifs or prints are one of the eligible inputs allowed DFIS. Customs Notification No.12/2014 dated 11th July 2014 has been issued modifying this entry to Fusible and Non-Fusible embroidery motifs or prints thereby making non-fusible embroidery motifs or prints as an eligible item for import under DFIS scheme.

GENERAL MEASURES 

· Central Excise Notification No.18/2014 dated 11th July 2014  has been issued providing exemption from Education Cess and Secondary Education Cess on goods cleared from Export Oriented Units (EOUs) to Domestic Tariff Area (DTA) subject to conditions as specified by Customs Notification No.23/2003 dated 31st March 2003. This includes  the condition that exemption from Sales Tax are not available to such goods

· Government hopes to find a solution in the course of this year for GST implementation and approve the legislative scheme which enables the introduction of GST. This will streamline the tax administration, avoid harassment of the business and result in higher revenue collection both for the Centre and the States.
· A High Level Committee is proposed to be set-up to interact with trade and industry on a regular basis and ascertain areas where clarity in tax laws is required. Based on the recommendations of the Committee, the Central Board of Direct Taxes and the Central Board of Excise and Customs shall issue appropriate clarifications, wherever considered necessary, on the tax issues within a period of two months.

· FDI in the manufacturing sector is today on the automatic route. The manufacturing units will be allowed to sell its products through retail including E-commerce platforms without any additional approval.

· Government endeavors to engage with the State Governments to take India’s exports to a higher growth trajectory. It is proposed to establish an Export promotion Mission to bring all stakeholders under one umbrella.

· Special Economic Zones : The Government is committed to revive the Special Economic Zones (SEZs) and make them effective instruments of industrial production, economic growth, export promotion and employment generation. For achieving this, effective steps would be undertaken to operationalize the Special Economic Zones, to revive the investors’ interest to develop better infrastructure and to effectively and efficiently use the available unutilized land.

· Promotion of entrepreneurship and start-up Companies remains a challenge. While there have been some efforts to encourage, one principal limitation has been availability of start-up capital by way of equity to be brought in by the promoters. In order to create a conducive eco-system for the venture capital in the MSME sector it is proposed to establish a Rs.10,000 crore fund to act as a catalyst to attract private Capital by way of providing equity, quasi equity, soft loans and other risk capital for start-up companies. 

· The definition of MSME will be reviewed to provide for a higher capital ceiling. A programme to facilitate forward and backward linkages with multiple value chain of manufacturing and service delivery will also be put in place. The current definition of MSME is given below.

Current Definition of MSME 

i)    A micro enterprise is an enterprise where investment in plant and machinery (original cost excluding land and building and the items specified by the Ministry of Small Scale Industries vide its notification No.S.O.1722(E) dated October 5, 2006 does not exceed Rs.25 lakh; 
ii)    A small enterprise is an enterprise where the investment in plant and machinery (original cost excluding land and building and the items specified by the Ministry of Small Scale Industries vide its notification No. S.O.1722(E) dated October 5, 2006) is more than Rs.25 lakh but does not exceed Rs.5 crore; and 


iii)    A medium enterprise is an enterprise where the investment in plant and machinery (original cost excluding land and building and the items specified by the Ministry of Small Scale Industries vide its notification No.S.O.1722(E) dated October 5, 2006) is more than Rs.5 crore but does not exceed Rs.10 crore.
· Academy for Customs : It is proposed to set up the National Academy for Customs & Excise at Hindupur in Andhra Pradesh.

· DIRECT TAXES : The manufacturing sector is of paramount importance for the growth of our economy.  This sector has multiplier effect on creation of jobs. Last year, an incentive in the form of investment allowance to a manufacturing company that invests more than Rs.100 crore in plant and machinery during the period from 01.04.2013 to 31.03.2015 was announced.  Considering the need to incentivize smaller entrepreneurs, Government proposes to provide investment allowance at the rate of 15 percent to a manufacturing company that invests more than Rs.25 crore in any year in new plant and machinery. This benefit will be available for three years i.e. for investments upto 31.03.2017.  The Scheme announced last year will continue to operate in parallel till 31.03.2015.

· The free baggage allowance under the baggage rules was last revised in 2012. As a measure of passenger facilitation, it is proposed to increase the free baggage allowance from Rs.35,000 to Rs.45,000.  Customs Notification (Non-Tariff) No.50/2014 dated 11th July 2014 may be referred.
· Faster clearance of import and export cargo reduces transaction costs and improves business competitiveness. To help achieve these objectives, measures are being initiated to extend the existing 24x7 customs clearance facility to 13 more airports in respect of all export goods and to 14 more sea ports in respect of specified import and export goods.

· It is also proposed to implement an ‘Indian Customs Single Window Project’ to facilitate trade. Under this, importers and exporters would lodge their clearance documents at a single point only. Required permissions, if any, from other regulatory agencies would be obtained online without the trader having to approach these agencies. This would reduce interface with Governmental agencies, dwell time and the cost of doing business. 

· Rule 8 of Central Excise Rules 2002 prescribe the manner of payment of Central Excise Duty. Central Excise Notification No. 19/2014 (Non-Tariff) dated 11th July 2014 has been issued notifying the following. 

Every assessee shall electronically pay duty through internet banking :  Provided that the Assistant Commissioner or the Deputy Commissioner of Central Excise , for reasons to be recorded in writing, allow an assessee payment of duty by any mode other than internet banking . ” ; 

· If the assessee fails to pay the duty declared as payable by him in the return within a period of one month from the due date, then the assessee is liable to pay the penalty at the rate of one per cent. on such amount of the duty not paid, for each month or part thereof calculated from the due date, for the period during which such failure continues

· Central Excise Notification No. 21/2014 (Non-Tariff) dated 11th July 2014 has been issued making amendments in CENVAT Credit Rules

· Service Tax Notification No. 9/2014 dated 11th July 2014 has been issued regarding mandatory e-payment of Service Tax  for all assesses with effect from 1st October 2014.

· Service Tax Notification No. 12/2014 dated 11th July 2014 has been issued regarding mandatory interest rates for delayed payment of Service Tax.

· There is  No change in Peak Rate of Basic Customs Duty (BCD), Excise Duty and Service Tax Rates. They will remain at 10% in case of BCD and 12% for Central Excise and Service Tax respectively.
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