 COUNCIL FOR LEATHER EXPORTS 

GENERAL GUIDELINES ON RODTEP ANNUAL RETURN FILING
(a) Electricity Duty – This is available in the electricity bills paid by the exporter.
(b) Common expenditure – In case the exporter manufactures multiple products at different HSN code at 8 digit level using same set of inputs, the expenditure  and taxes there on may allocated proportionally  based on export turnover of that product at HS 8 digit level. 
(c) In Bound Transport 
· The freight cost w.r.t. domestic purchases on the various inputs including leather are either paid directly by the exporter or are bought on CIF basis, wherein the vendor bears the freight cost. Where the exporter pays the transport cost separately, the cost of fuel may be calculated based on the distance of the factory from the supplier and also factoring the partial loads as well. In the seminar on RODTEP held recently, the fuel cost was mentioned as 45% of the total transport bill cost. Based on the fuel cost, the applicable VAT and Central Excise has to be calculated. Where the supplier of leathers/ inputs also pays the transport cost, it would be appropriate to obtain transport charges from the supplier. 
6-wheeler trucks are normally used for transporting leather sheets. Mileage for truck was around 3 Kilometres/Litre. Similarly, for other inputs, the mileage may be worked out accordingly based on the type of vehicle used. 
· In case of import of raw materials/inputs/components, the freight cost from the port of import to the factory are paid as part of import cost. Hence the cost of fuel may be calculated based on the distance of the factory from the port. 
(d) Out Bound transport

· Similarly for out bound transport (i.e. export of goods from factory to port), the cost of fuel may be calculated based on the distance of the port from the factory. Based on the fuel cost the applicable, VAT and Central Excise has to be calculated. 
(e) Embedded Taxes
· There are inter unit movement of inputs/raw materials/components for which the transport cost is involved may be calculated based on average per day movement of either own or hired vehicles and fuel consumption may be taken at 8 km/litre since smaller goods vehicles are used. These taxes may be included under “Embedded Taxes” heading.
· The following taxes may be included

The RODTEP duty incidence on finished leather has to be taken as the  embedded tax incidence while giving data for products i.e. leather goods, footwear etc.

GST paid on input services that are not eligible for refund may also be included. 

· Since footwear and leather industry is labour intensive and there are substantial women workers employed, especially in product sector, providing transport such as buses or vans become imperative and the embedded taxes including VAT and Excise on diesel may also be included in “Embedded Taxes” heading. Workings may be based on mileage of 8 km per litre.
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