India–United Kingdom Comprehensive Economic & Trade Agreement (CETA)
A boon for Footwear and Leather Sector
Frequently Asked Questions

1. When was the India – UK CETA signed ?
India and United Kingdom (UK) signed “Comprehensive Economic and Trade Agreement” (CETA) on 24.07.2025.
2. When will the CETA come into force ?
The agreement will come into force once the UK Parliament ratifies the same. 

3. What are the duty concessions granted ? 

· Elimination of import duty in UK for Leathers (Chapter 41) Leather and Synthetic Products (Chapter 42), Fur and fur products (Chapter 43) and Footwear and Footwear Components (Chapter 64). 

· Duty concessions/ exemptions in India are detailed below. 

· Duty elimination for Leathers, gloves, belts), leather products under HSN 4205, fur and fur products and footwear components and for footwear under HSN 6403, 6404, 6405

· Duty elimination in 10 years for saddlery and Harness, travel goods, handbags, wallets, purses, leather garments and for footwear under HSN 6401 and 6402 

Detailed duty structure is given at Annexure 1. 

The CETA creates duty advantage when compared to China as China is not covered by Developing Countries Trading Scheme of UK and does  not have FTA with UK. Hence, normal MFN duties of 2% to 8% for leather products,  4%/8% for leather footwear and 16% for non leather products will apply for China. 

0% duty for India creates a level playing field on par with Bangladesh and Cambodia (which enjoy duty free facility under Comprehensive Developing Countries Trading Scheme of UK) and also with Vietnam (which already has an FTA with UK).


As far as Indonesia is concerned, it creates a level playing field for leather & leather products, as it already enjoys duty free facility for these products under Standard Developing Countries Trading Scheme of UK. However, for footwear, India has a duty advantage as 4.5% duty will apply for Indonesia for certain categories of leather footwear (0% for certain other categories) and 11.9% for non-leather footwear under Standard Developing Countries Trading Scheme of UK. 

4. What is the present export to UK?
· Export of leather, leather products and footwear to UK grew from 453.9 mn in 2023 to USD 494.4 mn in 2024. UK accounted for 8.97% in India’s export of USD 5511.60 mn in 2024.  India has a market share of 5.66% in UK (India’s export during 2024 – USD 494.4 bn – UK’s import – USD 8726.90 mn) . 
· Details are given at Annexure 2 below. 
5. What are the export growth prospects ?

· Exports from footwear and leather sector to UK are projected  to grow from USD 494 million in 2024 to USD 1 billion in 2027 @ CAGR of 26.50%

6. What is the present import of India from UK ?
India’s import of leather, leather products and footwear from UK was USD 10.44 million during 2024-25. UK companies can explore tapping the Indian market by setting-up units in India or entering into JVs with Indian companies. 
Detailed data is given at Annexure 3. 
7. What are the benefits ? 
Market Access Benefits
· Additional Market Share: India is expected to gain at least 5% additional market share in the UK within 1 to 2 years.
· Export Boom: Will help in reaching export value of USD 1 billion to UK alone in next 2-3 years, marking a substantial leap forward.
· Vision for Dominance: In the longer run, India is well-positioned to become one of the top three suppliers to the UK in these sectors.
· Duty Free Access : Removal of import duties in UK in the range of 2% to 8% for leather products, 4.5 % for leather footwear and 11.9% for non-leather footwear. 
· Increased exports and Market expansion : Will help in doubling exports of the footwear and leather sector to UK in the next 2-3 years and achieve the envisaged USD 1 billion export value. 
· Enhanced competitiveness :  Will increase the competitiveness of Indian footwear and leather sector in the UK market, as compared to competitors like China and Vietnam. 
· Collaborations : Will facilitate increased tie-ups between the footwear and leather sectors in the UK and India in the areas of investments, technical collaborations and joint ventures. 
· Benefit to MSMEs : Will facilitate market exposure of MSMEs. The agreement also supports trade finance, training, and partner identification, enhancing MSMEs’ global competitiveness.
Other Benefits 
· Employment : This is expected to boost employment and empower artisans, women entrepreneurs, and youth-led enterprises.
· Import of Leathers : The duty free facility provided by India will facilitate duty free import of finished and crust leathers from UK, for making value added products in India. 
· Investments :  Will promote investments in the approved Mega Clusters in Bihar, Maharashtra, Tamil Nadu and Madhya Pradesh , eventually leading to increase in production. 
· Product Diversification : Will promote product diversification into non-leather footwear & non-leather goods etc.,
· Sustainability : Will promote tie-ups between Indian and UK companies in sustainable technologies.
· Global Supply Chain : Will facilitate integrate into global supply chains, enhancing their pricing power and visibility. This is particularly significant for high-quality fashion and leather products, which are in strong demand in the UK.
· Benefit to States : States will witness 25% export growth on year to year. 
· Promotion of traditional products :  Traditional products like Kolhapuri Chappals (Maharashtra), Mojari (Rajasthan), Bharwadi Desi Joda, (Gujarat) Shantiniketan Leather Bags (West Bengal), Leather Toys of Indore  (Madhya Pradesh) etc., have huge export growth, leading to socio-economic development of artisans.
8. How does the CETA improve India’s competitiveness in the UK market?
Duty free import facility eliminates duty free tariff advantage enjoyed by competitors like Bangladesh and Cambodia.
The agreement also simplifies technical standards, facilitates customs procedures, and provides protection for geographical indications (GI), helping Indian products stand out in the UK market.

9	What are the Growth prospects for major export products from India ?
Indian footwear & leather sector’s export to UK covers 89 HS codes. Out of this, 20 HS codes account for  97.4% of exports.  At 25% CAGR, these 20 top products alone can reach an export value of USD 946 million by 2027 i.. in 3 years.  All these products will enjoy 0% duty for export from India, as against the MFN i.e. normal duty applicable for China. 
(value in Million USD)
	S. No.
	HSN
	Product
	India’s export  to UK (2024)
	UK Import
(2024)
	Potential export to UK  by 2027
	Normal MFN duty of UK

	1
	640391
	Footwear with outer soles of rubber, plastics or composition leather, with uppers of leather
	131.6
	431.98
	258
	8%
4%
(for HSN 6403919800) 
6%
(for HSN 6403999810 & 6403999890) 

	2
	420221
	Handbags, whether or not with shoulder straps, incl. those without handles, with outer surface of leather
	60.8
	651.94
	119
	2%

	3
	640399
	Footwear with outer soles of rubber, plastics or composition leather, with uppers of leather
	50
	1299.7
	98
	8%
4%
(for HSN  6403993800)
6%
(for HSN 6403999810 & 6403999890

	4
	420222
	Handbags, whether or not with shoulder straps, incl. those without handles, with outer surface  of textiles/ plastics
	49.6
	505.69
	98
	8%
(for plastic handbags)
2%
(for textile & other handbags)

	5
	640351
	Footwear with outer soles and uppers of leather, covering the ankle 
	41.2
	47.74
	80
	8%

	6
	420100
	Saddlery and harness 
	27.8
	148.01
	55
	2%

	7
	420231
	Wallets, purses, key-pouches, cigarette-cases, tobacco-pouches and similar articles carried in pocket or handbag – of leather
	23.9
	89.79
	47
	2%

	8
	420310
	Articles of apparel, of leather or composition leather 
	20.3
	123.07
	39
	4%

	9
	640610
	Uppers and parts thereof (excl. stiffeners and general parts made of asbestos)
	13.7
	21.49
	27
	0%

	10
	640359
	Footwear with outer soles and uppers of leather
	13.4
	164.59
	25
	8%
4%
(for HSN 6403591100)

	11
	420211
	Trunks, suitcases, vanity cases, executive-cases, briefcases, school satchels and similar containers of leather
	7.3
	39.12
	14
	2%

	12
	640419
	Footwear with outer soles of rubber or plastics and uppers of textile materials
	6.8
	909.7
	14
	16%

	13
	640319
	Sports footwear, with outer soles of rubber, plastics, leather or composition leather and uppers of leather
	6.8
	54.05
	14
	8%

	14
	420330
	Belts and bandoliers, of leather or composition leather
	6.7
	68.14
	14
	8%

	15
	640340
	Footwear, incorporating a protective metal toecap, with outer soles of rubber, plastics, leather 
	5.2
	172.56
	10
	8%

	16
	640299
	Footwear with outer soles and uppers of rubber or plastics
	4.9
	828.24
	10
	16%

	17
	420500
	Articles of leather or composition leather
 
	3.8
	59.1
	8
	2%

	18
	420329
	Gloves, mittens and mitts, of leather or composition leather (excl. special sports gloves)
	3.1
	36.07
	6
	8%
(for protective gloves under HSN 4203291000)
6%
(for other gloves under HSN 4203299000)

	19
	420212
	Trunks, suitcases, vanity cases, executive-cases, briefcases, school satchels and similar containers of textile/ plastics
	2.9
	393.61
	6
	8%
(for HSN 4202121100 & 4202121900)

4%
(HSN 4202125000)

2%
( for others)

	20
	420291
	Travelling-bags, insulated food or beverage bags, toilet bags, rucksacks, shopping-bags, map-cases,
	1.7
	73.33
	4
	2%

	 
	 
	Total 
	481.5
	6117.96
	946
	--



10. What are the import duties in India for import of raw materials and critical inputs from UK ?
India will be providing 0% duty for import into India from UK, for many of the raw materials and critical inputs used in footwear and leather industry.                                                                                                    
	S#
	Material  & HSN
	Normal MFN Duty in India
	Import Duty for UK under CETA

	1
	Raw hides and skins
	0%
	0%

	2
	Wet blue leather 
	0%
	0%

	3
	Crust and Finished Leather 
	105
	EIF

	4
	PU (Poly Urethane coated Fabrics) – 56039490, 59032090
EVA – 39013000 ; Footwear Components - Uppers, Soles etc., - 6406 ; 
Metal Accessories – 8308 ;Non woven fabrics – 5603 ; Non-Wovens - HSN 60063200 ; 
Warp Knit Fabrics  - HSN 6005
Leather & Footwear Machinery ( 8453, 8477) ; Threads - HSN 54012000, 52042090 ;  
Moulds ( 8480)
Imitation Leather Fabrics of Cotton - 59032010 ; Labels/ Badges - HSN 58071020
Lace (man made fibre), HSN 58042100  ; Lace (Other textile materials) , 580429
	7.5%
(Machinery & Mould)
10% /20% or Rs.200 /kg (58042100, (580429)
10% to 20%
(Other items)
	EIF

	5
	PVC - (Poly Vinyl Chloride) 390410
	10%
	R5 to 75%

	6
	Adhesive Tapes/ Sheets - 39199090
Plastic Trims and buckles used for footwear including EVA sheets for soles, welts of plastic, plastic shoe lasts – 3926 ; 
Rubber : 40012100 ; Silica – 28112200
	7.5% (28112200)
15%  (3926 & 39190090)
 25% or Rs.30 per KG whichever is less for 40012100
	E 10

	7
	Eyelets – 73182300
	15%
	E 5

	8
	Toe Puffs - 35069110
	10%
	R5 to 50% 


· EIF – 0% duty upon entry in to force 
· R5 to 75%’ – Duty shall be reduced in five equal annual instalments & duty shall be reduced to 75% of the base rate of customs duty from 1 January of year five. 
· E 10 – Duty elimination in 10 equal installments. Current duty i.e. MFN duty is  ; E 5 – Duty elimination in 5 years. Current duty for 73182300 is 15%. 
· R5 to 50% – Duty shall be reduced in five equal annual instalments & duty shall be reduced to 50% of the base rate of customs duty from 1 January of year five. 

11. How does CETA support sustainable practices ?
The agreement encourages design-driven and sustainable production, aligning with UK demand for eco-conscious products. 
12. Are there protections under CETA?
Yes, CETA includes protective mechanisms like bilateral safeguard measures to address sudden import surges that could harm domestic industries. Both countries retain the right to impose anti-dumping and countervailing duties if unfair trade practices are proven, ensuring the Indian leather and footwear sector is shielded from potential disruptions.
13. How does CETA facilitate investment into India?
The duty elimination/ concessions of India will attract UK companies to tap the huge Indian domestic market and also exports, by setting-up production or R&D facilities in India or entering into JVs with Indian companies.
14. What are the rules of Origin  to avail duty concessions/ exemptions?
The following are the Product Specific Rules of Origin.
	Chapter
	Description
	PSR

	Chapter 41
	Raw hides and skins (other than furskins) and leather
	CTSH and Standard QVC

	Chapter 42
	Articles of leather; saddlery and harness; travel goods, handbags and similar containers; articles of animal gut (other than silk-worm gut)
	CTH and Standard QVC

	Chapter 43
	Furskins and artificial fur; manufactures thereof
	CTH and Standard QVC

	Chapter 64
	Footwear, gaiters and the like; parts of such articles
	CTH



Explanations :
“CTH” means that all non-originating materials used in the production of the good have undergone a change in tariff classification at the four digit level; 
“CTSH” means that all non-originating materials used in the production of the good have undergone a change in tariff classification at the six-digit level;
“Standard QVC” means that the good must have a qualifying value content as calculated under Article 3.5 (Qualifying Value Content) of not less than: 
(i) 40 percent of the ex-works price under the build-down method; 
(ii) 45 percent of the free-on-board value under the build-down method; or
(iii) 35 percent of either the ex-works price or free-on-board value under the build-up method ;
“build-down method” means the good has a qualifying value content calculated using the build-down method, as detailed below
“build-up method” means the good has a qualifying value content calculated using the build-up method, as detailed below. 
(a) Build-Down Method: based on the value of non-originating materials 

	QVC= value of the good - value of non‐originating materials ______________________________________________
Value of Good

	

X  100



(b) Build-Up Method: based on the value of originating materials 
QVC= value of originating materials 
_________________________________			x 100
value of the good
where, QVC is the qualifying value content of a good, expressed as a percentage.
Each Party shall provide that the value of a material shall be: 
(a) for a material imported by the producer of the good, the price actually paid or payable for the material at the time of importation, or other value determined in accordance with the Customs Valuation Agreement, including the costs incurred in transporting the material to the port or place of importation, such as transportation, loading, unloading, handling or insurance; 

(b) for a material acquired in the territory where the good is produced: 

(i) the price paid or payable by the producer in the Party where the producer is located; 
(ii) the value as determined for an imported material in subparagraph (a); or 
(iii) the earliest ascertainable price paid or payable in the territory of the Party; or 

(c) for a material that is self-produced, all the costs incurred in the production of the material, which includes general expenses.
For a non-originating material or material of undetermined origin, the following expenses, where included under above paragraph , may be deducted from the value of the material: 
(a) the costs of freight, insurance, packing, and all other costs incurred in transporting the material to the location of the producer of the good; 

(b) duties, taxes, and customs brokerage fees on the material paid in the territory of one or both Parties, other than duties and taxes that are waived, refunded, refundable, or otherwise recoverable, which include credit against duty or tax paid or payable; and 

(c) the cost of waste and spoilage resulting from the use of the material in the production of the good, less the value of reusable scrap or by product.
In conclusion, the India-UK CETA is a catalyst and a game changer for transforming the leather and footwear industry into a global powerhouse, driving economic growth, sustainability, and inclusive development for India’s MSMEs and artisans.

******







Annexure 1
The import duty elimination details in UK are given below. 

	Product 
	Duty in UK - MFN
	Duty in UK for India
(Prior to India UK CETA) – under Developing Countries Trading Scheme
	Duty in UK for India
(Under India UK CETA)

	Finished Leather
	0% / 2%
	0%
	0%

	Footwear Components
	0%
	0%
	0%

	Leather Footwear
	4%/8%
	0%/ 4.5%
	0%

	Leather Goods
	2%
4% (Belts)
	2%
4% (Belts)
	0%

	Leather Gloves
	8% (Sports & Indl. Gloves) 
6% (Fashion Gloves) 
	8% (Sports & Indl. Gloves) 
6% (Fashion Gloves) 
	0%

	Leather Garments
	4%
	4%
	0%

	Non Leather Footwear
	16%
	11.9%
	0%

	Non Leather Goods
	2% to 8%
	2% to 8%
	0%

	Raw Hide & Skin
	0%
	0%
	0%

	Saddlery and Harness
	2%
	2%
	0%

	Wet Blue & Crust
	0% / 2%
	0% / 2%
	0%















The import duty concessions/ exemptions in India are given below. 

	Product
	Normal (MFN) duty in India
	Duty under India – UK CETA for UK

	RAW HIDES AND SKINS
	0%
	0%

	FINISHED LEATHER
	10%
	0%

	LEATHER GOODS
	10%
15% (4202)
	E 10
EIF
(for gloves, belts under 4203 and other products under 4205)

	LEATHER GARMENTS
	10%
	E 10

	FOOTWEAR OF LEATHER
	35%
	EIF ( 6403, 640510)

	FOOTWEAR COMPONENTS
	20%
	EIF

	SADDLERY AND HARNESS
	10%
	E 10

	NON LEATHER FOOTWEAR
	35%
	E 10 (6401, 6402)
EIF ( 6404, 6405)

	NON LEATHER GOODS
	10% / 
15% (4202)
	E 10

	FUR AND FUR PRODUCTS
	Raw fur skins ( 4301) – 15%
Tanned Fur Skins (4302) & fur products 4303, 4304)  – 10%
	EIF

	TOTAL
	--
	--


EIF :  0% duty on entry into Force  : E 10 : Duty elimination in 10 years


Detailed tariff schedules and Rules of Origin can be downloaded from the following link i.e website of Department of Commerce, Ministry of Commerce and Industry, Government of India. 

https://www.commerce.gov.in/international-trade/trade-agreements/india-united-kingdom-comprehensive-economic-and-trade-agreement/

*******





















[bookmark: _Hlk205546254]Annexure 2
	
	India's exports to United Kingdom
USD MN
	United Kingdom's imports from world
USD MN

	Product Panels
	2022
	2023
	2024
	% Change 24/23
	2022
	2023
	2024
	% share of India (24)

	Finished Leather
	0.6
	0.6
	0.5
	-23.1
	173.4
	145.9
	143.9
	0.35%

	Footwear Components
	18.0
	12.5
	15.1
	21.4
	70.7
	59.0
	66.4
	22.74%

	Leather Footwear
	293.7
	232.8
	249.5
	7.2
	2536.5
	2267.8
	2199.0
	11.35%

	Leather Goods
	108.1
	95.3
	104.7
	9.9
	1185.8
	1129.4
	1035.3
	10.11%

	Leather Gloves
	5.5
	3.1
	3.2
	1.4
	61.4
	52.9
	50.2
	6.37%

	Leather Garments
	28.1
	21.2
	20.3
	-4.1
	157.0
	148.5
	150.6
	13.48%

	Non Leather Footwear
	18.3
	12.6
	14.3
	13.4
	3835.6
	3032.9
	3021.0
	0.47%

	Non Leather Goods
	54.2
	51.9
	58.8
	13.3
	2005.4
	1858.3
	1889.4
	3.11%

	Raw Hide & Skin
	0.0
	0.0
	0.0
	0
	8.8
	4.5
	4.1
	0.00%

	Saddlery and Harness
	31.5
	23.7
	27.8
	17.2
	188.2
	135.5
	148.0
	18.78%

	Wet Blue & Crust
	0.1
	0.2
	0.1
	-25.2
	32.1
	26.6
	19.0
	0.53%

	Total
	558.0
	453.90
	494.40
	8.9
	10254.9
	8861.2
	8726.9
	5.66%


Source : ITC Geneva 
**********








Annexure 3
Import into India from UK – Million USD : 2024-25
	Product
	Import from UK
	Total Import of India
	% share of UK

	RAW HIDES AND SKINS
	2.36
	31.73
	7.44%

	FINISHED LEATHER
	6.05
	394.19
	1.53%

	LEATHER GOODS
	0.5
	64.2
	0.78%

	LEATHER GARMENTS
	0.05
	1.92
	2.60%

	FOOTWEAR OF LEATHER
	0.55
	483.7
	0.11%

	FOOTWEAR COMPONENTS
	0.02
	38.01
	0.05%

	SADDLERY AND HARNESS
	0.06
	3
	2.00%

	NON LEATHER FOOTWEAR
	0.18
	157.53
	0.11%

	NON LEATHER GOODS
	0.68
	436.15
	0.16%

	FUR AND FUR PRODUCTS
	0.01
	6.48
	0.15%

	TOTAL
	10.46
	1616.91
	0.65%
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